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GRANDROY MINES LIMITED 


BURY Ps : Keport 


To THE SHAREHOLDERS: 


The Balance Sheet of your Company and its related financial statements 
covering the fiscal year ended December 31st, 1961, and the auditor’s certificate 
relative thereto is presented for your consideration. A copy of the Balance Sheet of 
Jacquet River Mines Limited, your Company’s wholly owned subsidiary, and its 
financial statements for the same period is included as a part of the Report. 


The total Assets, as shown on the Company’s Balance Sheet, reflect an 
increase in value of $48,087.18 in comparison with such as shown in the previous 
Annual Report. The cost applicable to mining claims abandoned in prior years, 
amounting to $10,578.08, was written-off and charged to Capital Deficit account. 
The Company sold 400,000 shares of its Capital Stock for the total amount of 
$60,000.00, pursuant to an Underwriting and Option Agreement, and allotted and 
issued 100,000 shares as part consideration paid for the Eastmain Region, Duncan 
Lake area, Quebec mining claims acquired during the latter part of October, 1961. 


A two-man prospecting team carried out a prospecting program on the North 
half of the Company's Roy Township, Quebec claims during the summer of 1961. 
A number of new sulphide occurrences carrying low copper values were located as 
well as some asbestos. The latter mineral was found to be too soft to be of com- 
mercial grade at the present time. In view of the sulphide findings, it was decided 
to carry out a detailed electromagnetic survey of this North half of the property in 
the hope of finding a concentration of the sulphides. Your Company acquired by 
outright purchase an additional group of five (5) claims adjoining the original 
group situated on the North. The survey was carried out during the autumn and 
the resulting anomalies tested by diamond drilling during the fall and early winter; 
values found in this work were below ore grade. 


During the latter part of October 1961, a group of twenty-four (24) mining 
claims adjoining the Duncan Lake, New Quebec base metal discovery of Canadian 
Dyno Limited were acquired. No exploration work has yet been carried out on 


this group of claims but a geological-geophysical ground survey is being considered 
for the 1962 field season. 


JACQUET RIVER MINES LIMITED: 


Your Company acquired all the issued and outstanding shares of the capital 
stock of Jacquet River Mines Limited, and the right of control over the allotment 
and issue of any additional Shares of that Company pursuant to an Agreement 
dated November 8th, 1957. Since date of such acquisition and right of control, 
your Company has advanced its subsidiary the total amount of $68,525.00 for the 
purposes of developing, maintaining and administering its mining properties and 
affairs. 


Jacquet River Mines Limited continues to hold in good standing its mining 
license, comprising an area of approximately 1,090 acres situated in close proximity 
to the No. 12 orebody of Brunswick Mining and Smelting Corporation Limited in 
the Province of New Brunswick. No exploration or development work was carried 
out by the Company during 1961. 


On Behalf of the Board of Directors, 


M. J. BOYLEN, 
President. 


DATED at Toronto, Ontario 
this 18th day of April, 1962. 
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(Incorporated under the lat 


dSalenee Sie as a 


ASSETS 

Cash ‘in «bank .?°9'%..3 ete a a ee ee ee $ 63,785.01 
Marketable securities — at;cost (1.30.4: sane eee ne oe ae 252,820.00 

(quoted market value $82,265.75) | 
Demand note receivable-— 6% ©. eee ae eee 15,000.00 : 
Sundry recelvablesi ssn. ceo eer ea 1,879.24 : 
Investment in wholly owned subsidiary — (Note 1) | 

Shares — at™:COSt. >) Saeko a ee ee ee $250,000.00 


AdVaNCeS ies) RR cea Ee he ae 68,525.00 318,525.00 


Mining claims held under development licenses and miners’ 


certificates:— at, costs( Notei 2) 20 eae) eee 75,000.00 | 
Prospecting. equipment — at cost Se ore ae eee $ 862.37 


Mobilehomes — at” Costs p.-citee A ee Sok ck, Se eee 5,700.00 6,562.37 


Deferred development and administrative expenditures — per 
Statement, Seas calt An et eee ree ee A ee ee 260,274.12 


$993,845.74 


AUDITORS’ REPORT 1 


_.We have examined the balance sheet of GRANDROY MINES LIMITED ; 
deficit for the year ended on that date. Our examination included a general : 
other supporting evidence as we considered necessary in the circumstances. ) 


In our opinion, the accompanying balance sheet and statements of defe 
Company as at December 31, 1961 and the results of its operations for the yea) 
applied on a basis consistent with that of the preceding year. 


Toronto, Ontario, 
April 3, 1962. 


NES LIMITED 


f the Province of Ontario) 


Eiecemher 31, 1961 


LIABILITIES AND CAPITAL 


Accounts payable and accrued liabilities ................ $ 2,392.76 
Capital Stock (Note 3) 


Authorized 
5,000,000 shares of no par value 


Issued and Fully Paid (Note 4) 
=400-00beshares of no par value).......%..>... $ 1,393,755.25 


CapitaleDetici(—— per statement. — 2. oe cs sso shee 402,302.27 991,452.98 


$993,845.74 


Approved on behalf of the Board: 
M. J. BOYLEN, Director. 
R. J. ISAACS, Director. 


The accompanying notes form an integral part of these financial statements. 


‘HE SHAREHOLDERS 
December 31, 1961 and the statements of deferred expenditures and capital 
y of the accounting procedures and such tests of the accounting records and 


expenditures and capital deficit present fairly the financial position of the 
ed on that date, in accordance with generally accepted accounting principles 


LOFTUS A. ALLEN & CO., 
Chartered Accountants. 
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2) 


3) 


4) 


GRANDROY MINES LIMITED 


Votes fo Ae levi DS Et leents 


AS AT DECEMBER 31, 1961 


The accounts of Grandroy Mines Limited and its wholly owned subsidiary, Jacquet River 
Mines Limited, have not been consolidated as neither Company is in production. The 
investment in the subsidiary is shown at cost and no adjustment has been made in the 
accounts of Grandroy Mines Limited for the losses of the subsidiary since the date of 
acquisition to December 31, 1961. The analysis of the deficit of the subsidiary for 
this period is as follows: 


Surplus as/at ‘date oi acquisition «7 4=.0 oe $182,596.95 
Written off 

Mining’ claims abandoned’) ©. . jeune ee $152,574.49 

Development expenses thereon .................. 34,279.18 

Loss_on»salé-of investinentse: | = ee eee 37,238.35 

Incorporation “expense xe |e. 5 as eee 3,885.00 227,977.02 
Deficit as at*Decentber 31, 1961...) aanas.- ee $ 45,380.07 


During the year, the Company acquired the following claims: 
5 Unpatented mining claims held under development license, Township 
of Roy, Province of Quebec, for cash 922).5- )) 5 $ 2,500.00 


24 Unpatented mining claims held under miner certificates, Eastmain 
Region, Province of Quebec, for $7,500.00 cash and 100,000 shares 
of the capital stock of the Company at 10¢ each................. 17,500.00 


$ 20,000.00 


On October 18, 1961 the Company entered into an underwriting agreement for the sale 
of 200,000 shares of the Company’s capital stock at 15¢ per share and options on a 
further 800,000 shares as follows: 

(a) 200,000 shares at 15¢ per share 90 days from October 26, 1961 

(b) 200,000 shares at 20¢ per share 180 days from October 26, 1961 

(c) 200,000 shares at 25¢ per share 270 days from October 26, 1961 

(d) 200,000 shares at 30¢ per share 360 days from October 26, 1961 


As at December 31, 1961 options (b), (c) and (d) were outstanding. 


During the year, the Company issued the following shares of capital stock: 
100,000 shares for mining claims as described in Note2............. $ 10,000.00 
400,000 shares for cash pursuant to the underwriting agreement in Note 3 60,000.00 


500,000 $ 70,000.00 


GRANDROY MINES LIMITED 
Se of Deca Expenditures 


FOR THE YEAR ENDED DECEMBER 3], 1961 


DEVELOPMENT 
Balance — December 31, 1960 ...................... $188,049.45 
Additions during the year 
Dis ACESeXPIOTAUOM <o.din eg sus aeee ee 291550127 
Sst VS OEE ts Wee gh 171.37 
DyEATHORUOTUIMN Pte yeas ge. eek oe el 3,343.56 
Pacenses and tfees” pe 2 Pe Oe 680.00 19,786.20 
$207,835.65 
Deduct — 
Cost applicable to mining claims abandoned in prior 
VATS Meee ete Bless, Shedd 30s o Baca Nan) aie 10,578.08 $197,257.57 
ADMINISTRATIVE 
Balance Decembers3 1019608. 5 ed Looe) ee... S58 221-70 
Additions during the year 
PULTE LCOS man RTS ct 2 ae Getvdhsseey Bes $ 445.00 
Pe Capa PAUC nV OO. 55 bt ee 675.00 
Transfer agents and registrar fees .... 994.98 
IREDOLisatOgearenolders: 9, 9056). 2” 547.79 
Listing and sustaining fees .......... 200.00 
Head office administration .......... 1,800.00 
Office, stationery and postage ........ 540.67 
Security registration expense ......... 250.00 
General rexpens@a a7 Siw st a6 Leen 141.34 
5,594.78 
Deduct — 
Interest accrued on note receivable .... 900.00 4,694.78 63,016.55 
$260,274.12 
Siaiment of Capital Deficit 
FOR THE YEAR ENDED DECEMBER 31, 1961 
BALANCE — 
PREM DETE Sls 1 OCU iy isch a WIR es be oa oa ER Ce Goamgecamapenielle aynete Fy many $378,496.69 
ADD — ’ ; 
Exploration expenses written off on claims previously abandoned ...... 10,578.08 
Doser on sale. Of investments). a. 6.64 5.0) emis Riven se Eee eRe ee ae ee ae 13,227.50 
BALANCE — 


errberms T1961: sf nde ss on? ev se $402,302.27 


JACQUET RIVER 


(Incorporated under i 
| 


| 
Dalante Sheet as al 


ASSETS 

CURRENT: $ $ 

Cash on giticeet Beat a Ws Gepeheee ee 6,407.51 
INVESTMENTS: 

Shares of other mining companies having a quoted market 

value,-at, cost! Ses ss. Sa ee ee ee 8,871.50 
(Quoted market value $7,734.00) 

Shares of other mining companies, at cost ................ 8,095.60 16,967.10 

FIXED: 


In the Province of New Brunswick — 
1 mining license in the Parish of Bathurst, County of 
Gloucester, at .costuleseya4) 6.008. ee ee eee 50,000.00 
DEFERRED EXPENDITURES: 
Mine development and administrative expenses 


Balance; January 7st, slOG 1 ee 36,843.02 
Add: Expenses foruthe@vear)2-.14, > 2 eee 954.30 
Balance, December’ 3ist°19619475.=) =. 4... ee Silos 


NOTE: Jacquet River Mines Limited has agreed not to allot and issue, or 
cause to be allotted and issued, any shares of its capital stock 
whatsoever at any time, without the written approval and consent 
of Grandroy Mines Limited. 


111,171.93 
Approved on behalf of the Board of Directors: 


M. J. BOYLEN, Director 
G. L. MOORE, Director. 


INES LIMITED 


e Laws of Ontario) 


Peeriher Sst, 1961 


LIABILITIES 
CURRENT: $ $ $ 
Accounts, payablezand accrued! liabilities! = ee 4 oe ee 520.00 
ADVANCE FROM PARENT COMPANY: 
GrandroysMines: Limited 0.) 72.5.0 se eae ee ee ee ee 68,525.00 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK: 
Authorized: 
5,000,000 Shares of $1.00 par value .............. 5,000,000.00 
Issued: 
250 O07 SNATeS* Gitar ees, See ee 1,250,007.00 
Less: Discount thereon ........... 1,162,500.00 87,507.00 
DEFICIT: 
Balances january ist lOGig cece 41,657.57 
Add: Loss on sale of investments ....... & Pees 
Balance, December 31st, 1961 .......... 45,380.07 42,126.93 
111,171.93 
f 330 Bay Street, 
Fo tne ena eVER MINES LIMITED, Toronto, Canada. 


Toronto, Ontario. 


mined the Balance Sheet of Jacquet River Mines Limited as at December 31st, 1961 
and Ree ce rhent of Mine Development and Administrative Expenses for the year ended on that date. 


examination included a general review of accounting procedures and such tests of 
Pecards and other supporting evidence as we considered necessary in the circumstances. 


accounting 


j the above Balance Sheet and attached Statement of Mine Development and 
Administrative peuies present fairly the financial position of the Company as at December 31st, 1961 


and the results of its operations for the year ended on that date. 
SNYDER, CRAIG & CO., 


February 12th, 1962. Chartered Accountants. 


JACQUET RIVER MINES LIMITED 


Selsner of Mine Development ripe Ad nine Expenses 


FOR THE YEAR ENDED DECEMBER 3lst, 1961 


MINE DEVELOPMENT EXPENSES: $ $ 
Mining licenses and fees; 4... .22 2427491 ee 300.00 


ADMINISTRATIVE EXPENSES: 


Bank charges 2.0) 0 ited epee tals ie Ge Cee eee .30 

Corporation taxes . 719.5... 47226) ee ee 40.00 

Filing’ feés 32. so.) os en od Oe ee ee 55.00 

Generali experis@: 240". oaks wee ee 9.00 

Legal and audit, .. i c:0'p's yy adestae. 6 aoe tps oe 500.00 

Transter agent and registrar fees |. -se.0. 9. ee 50.00 654.30 
TOTAL: ca MAE nee 2 ck. DG ee © ee 954.30 


